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Question: 1 
   
You have concluded the procurement phase of the project. You are now equipped with many outputs 
from the procurement effort. Which one is not one of the expected outputs? 
 
A. Selected suppliers. 
B. Project document updates. 
C. A pool of suppliers to choose from. 
D. Procurement contract awards. 
 

Answer: A     
 
Explanation: 
When concluding the procurement phase of a project, several outputs are typically expected as a result 
of the procurement activities. These outputs include: 
**Selected Suppliers**: By the end of the procurement phase, contracts have usually been awarded to 
specific suppliers or vendors who will provide the goods or services needed for the project. These 
selected suppliers are now committed to fulfilling the terms of the contract, and their details are 
documented as part of the project's procurement records. 
**Project Document Updates**: Various project documents need updating to reflect the outcomes of 
the procurement process. This might include updates to the risk register, requirements documentation, 
and any changes in the project schedule or budget based on the finalized procurement contracts. 
**Procurement Contract Awards**: This is a formal agreement between the project management team 
and the chosen supplier or vendor. It includes all terms and conditions of the procurement, 
specifications of the goods or services, and obligations of both parties. The contract serves as a legal 
document that governs the relationship between the project and the supplier during the execution 
phase. 
**A Pool of Suppliers to Choose From**: This is not typically an output of the concluded procurement 
phase. Prior to this stage, during the procurement planning and supplier selection phases, a pool of 
potential suppliers might be evaluated. However, once the procurement phase concludes—meaning 
contracts have been awarded—the focus shifts from choosing suppliers to managing the contractual 
relationships with the already selected suppliers. At this point, having a pool of suppliers to choose from 
is no longer relevant as the selection process has been completed and contracts have been signed. 
Consequently, "A Pool of Suppliers to Choose From" is not an expected output of the concluded 
procurement phase. This reflects the transition from selection and evaluation to execution and 
management of procurement agreements. The essential outputs are the selection of specific suppliers, 
updating of project documents to reflect these selections, and the formalization of these selections 
through procurement contract awards. 

Question: 2 
   
Which of the following is a critical success factor to succeed in his or her job? 
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A. the supporting activities that are executed during the program life cycle phases 
B. the communication skills of the program manager 
C. the program planning and initiation activities 
D. the program transition and closure activities 
 

Answer: B     
 
Explanation: 
The communication skills of the program manager are indeed a critical success factor for successful job 
performance. In the realm of program management, effective communication stands as a pivotal tool 
that ensures all aspects of the program are aligned and functioning harmoniously. A program manager 
must adeptly handle various communication responsibilities, from conveying visions and aligning the 
team to stakeholders' expectations to troubleshooting and negotiating under pressure. 
Effective communication encompasses more than just the exchange of information; it involves the 
strategic articulation of goals, expectations, and feedback across diverse groups. The program manager 
must ensure that messages are clear, concise, and tailored to the audience to foster understanding and 
prompt action. This requires a deep understanding of interpersonal dynamics and cultural nuances, 
which can significantly influence how messages are received and interpreted. 
Moreover, the program manager's role as a communicator extends beyond internal team interactions to 
include external stakeholder engagements. This involves reporting on progress, explaining complexities 
of the program, and managing expectations. Stakeholders typically range from sponsors and executives 
to clients and third-party vendors, each requiring customized communication strategies to maintain 
transparency and trust. 
Communication skills also play a crucial role during critical program phases such as planning, initiation, 
execution, monitoring, and closure. Each phase presents unique challenges and requirements for 
communication. For instance, during the planning and initiation phases, the program manager must 
effectively communicate the program's objectives and gather necessary buy-in from key stakeholders. 
As the program progresses, maintaining ongoing dialogue helps in addressing any issues that arise, 
adjusting to changes, and ensuring that the program remains aligned with its goals. 
Lastly, during the transition and closure phases of a program, the ability of the program manager to 
communicate effectively becomes even more essential. These phases often involve handing over 
completed deliverables, concluding contracts, and ensuring that all parties are satisfied with the 
outcomes. Effective communication ensures that these transitions are smooth and that any lessons 
learned are properly articulated and documented for future reference. 
In conclusion, the communication skills of a program manager are not just beneficial but critical for the 
success in their role. These skills directly impact the efficiency and effectiveness of program delivery and 
the achievement of desired outcomes. Thus, fostering strong communication abilities is indispensable 
for any program manager aiming to excel in their career. 

Question: 3 
   
Which of the following is NOT a tool and technique used in developing a Portfolio Performance 
Management Plan? 
 
A. Elicitation techniques 
B. Portfolio Management Information System 
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C. Capability and Capacity Analysis 
D. Portfolio Review Meetings 
 

Answer: D     
 
Explanation: 
The question asks which option among those given is NOT a tool or technique used in the development 
of a Portfolio Performance Management Plan. The correct answer is "Portfolio Review Meetings." 
In the realm of portfolio management, specific tools and techniques are favored for strategically aligning 
and managing a company's portfolio of projects and investments. These are typically outlined in a 
Portfolio Performance Management Plan, a crucial document that guides the overall portfolio 
management process. 
The tools and techniques that are instrumental in developing this plan include: 1. **Elicitation 
Techniques:** These are used to gather requirements, needs, and inputs from stakeholders and subject 
matter experts to ensure that the performance management plan aligns with organizational goals and 
strategies. 2. **Portfolio Management Information System (PMIS):** This is a system used to provide 
information management support, which is crucial for making informed decisions and ensuring effective 
communication among stakeholders. It helps in tracking, monitoring, and managing the portfolio’s 
performance against the set objectives and strategies. 3. **Capability and Capacity Analysis:** This 
involves assessing the organization’s current capabilities and overall capacity to execute and support the 
portfolio. This analysis ensures that the portfolio is realistic and aligned with the organization’s ability to 
deliver on its commitments. 
On the other hand, **Portfolio Review Meetings** are not primarily a tool or technique used in the 
development of the management plan itself. Instead, they serve a different, albeit crucial, role within 
the portfolio management framework. Portfolio Review Meetings are typically conducted periodically to 
review the performance and health of the portfolio. They provide a platform for oversight, strategic 
decision-making, and governance. These meetings ensure continuous alignment with business goals and 
are crucial for making adjustments to the portfolio based on performance reviews and changing 
organizational priorities. 
Thus, while Portfolio Review Meetings are essential for the ongoing management and oversight of the 
portfolio, they are not directly used in the initial development of the Portfolio Performance 
Management Plan. This distinction is crucial for understanding the scope and application of different 
practices within portfolio management. 

Question: 4 
   
Which of the following best describes portfolio optimization? 
 
A. Maximizing portfolio return within the organizations predefined risk profile and tolerances and 
balancing the portfolio for value delivery 
B. Not allocating resources to authorized portfolio components 
C. Communicate changes and decisions for the risk analysis 
D. Proposal development process and execution must be accomplished 
 

Answer: A     
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Explanation: 
Portfolio optimization is a critical concept in finance and investment management, focusing on the 
effective assembly and management of a portfolio of investments. The primary goal of portfolio 
optimization is to maximize returns while adhering to a given risk tolerance specified by the 
organization. This involves a strategic balance between risk and reward, ensuring that the portfolio 
aligns with the organization’s overall financial goals and risk appetite. 
The process of portfolio optimization goes beyond merely selecting assets with the highest potential 
returns. It encompasses a comprehensive assessment of how each investment interacts within the 
portfolio context to impact overall risk and return. This is crucial because the risk-return profile of the 
portfolio as a whole can differ significantly from that of individual assets. Effective portfolio optimization 
seeks to achieve a diversification that can mitigate risks without considerably diluting potential returns. 
Another key aspect of portfolio optimization is its alignment with the organization's strategic objectives. 
This involves planning and allocating resources in a manner that supports not only current 
organizational goals but also anticipates future changes in the market or in the organization's strategic 
direction. By doing so, the portfolio can remain resilient against market volatility and adaptive to new 
opportunities or threats. 
Moreover, portfolio optimization isn't a one-time task but a continuous process. It requires regular 
reviews and rebalancing to ensure that the portfolio remains aligned with the organization's risk profile 
and strategic objectives. Changes in market conditions, economic indicators, or organizational priorities 
may all necessitate adjustments in the portfolio to either capitalize on emerging opportunities or to 
mitigate evolving risks. 
In summary, the essence of portfolio optimization lies in maximizing returns within the constraints of 
predefined risk tolerances and balancing the portfolio for optimal value delivery. It involves a strategic 
orchestration of various investment choices to achieve desired financial outcomes, making it a 
fundamental practice in investment management and corporate finance strategy. 

Question: 5 
   
The risk attitudes of the project stakeholders determine the extent to which an individual risk or overall 
project risk matters. A wide range of factors influence risk attitude. Which of the following is a factor? 
 
A. the scale of the project within the range of stakeholder's overall activities 
B. the strength of public commitments made about the performance of the project 
C. the stakeholders sensitivity to issues such as environmental impacts  
D. All of the above 
 

Answer: D     
 
Explanation: 
The question is asking which of the provided options is a factor that influences the risk attitude of 
project stakeholders. Understanding risk attitude is crucial because it affects how risks are perceived 
and managed within a project. Stakeholders' risk attitudes can significantly impact decision-making 
processes and the overall management of the project. * 
*To answer the question, we need to identify the option that does not affect stakeholders' risk 
attitudes. The four options provided are: 
1. The scale of the project within the range of the stakeholder's overall activities  
2. The strength of public commitments made about the performance of the project 

Visit us at: https://www.examsempire.com/cpd



3. The stakeholders' sensitivity to issues such as environmental impacts, industrial relations, and other 
factors * 
*Examining these options: 
1. **The scale of the project within the range of the stakeholder's overall activities**: This factor is 
relevant because if the project is a significant part of the stakeholder's activities, they might perceive its 
risks differently compared to a smaller project with less impact on their overall portfolio. 
2. **The strength of public commitments made about the performance of the project**: This is a factor 
because if stakeholders have made strong public commitments, there is a higher stake in the project's 
success, influencing their risk tolerance and management approaches. 
3. **The stakeholders' sensitivity to issues such as environmental impacts, industrial relations, and other 
factors**: Stakeholders sensitive to specific issues may perceive related risks more significantly, 
affecting their decision-making and risk management strategies. * 
Each of the provided options directly relates to factors influencing risk attitudes. Therefore all of the 
above would correctly answer this question. 

Question: 6 
   
The enterprise environmental factors that influence the Plan Schedule Management process include all 
of the following except: 
 
A. organizational culture and structure  
B. resource availability and skills that may influence schedule planning 
C. project management software  
D. the risk register 
 

Answer: D     
 
Explanation: 
In project management, the Plan Schedule Management process is crucial for establishing the policies, 
procedures, and documentation for planning, developing, managing, executing, and controlling the 
project schedule. The efficiency and effectiveness of this process are influenced by various enterprise 
environmental factors (EEFs). EEFs are conditions, not under the immediate control of the team, that 
influence, constrain, or direct the project. These factors can be internal or external to an organization. 
Among the EEFs that commonly influence the Plan Schedule Management process are: 1. 
**Organizational Culture and Structure:** The way an organization is structured and its cultural norms 
can significantly affect how schedules are planned. For example, a hierarchical organization might have 
longer approval times which need to be factored into the schedule. Conversely, in a more agile or flat 
organization, decision-making might be quicker, which can lead to faster schedule adjustments. 2. 
**Resource Availability and Skills:** The availability of resources and their competencies can affect the 
scheduling directly. If resources are scarce or if required skills are not available within the organization, 
the schedule needs to be adjusted to either allow time for hiring or outsourcing. 3. **Project 
Management Software:** Tools used for project management, particularly scheduling software like 
Microsoft Project or Primavera, play a critical role in the Plan Schedule Management process. These 
tools facilitate the creation, adjustment, and tracking of project schedules and can provide alternatives 
and simulations for schedule management. 
However, the **Risk Register** is not considered an enterprise environmental factor influencing the 
Plan Schedule Management process. The risk register is actually a project document used to record 

Visit us at: https://www.examsempire.com/cpd



detailed information about identified project risks. It includes descriptions of the risk, how they will 
impact the project, and the measures planned to respond to these risks. While the risk register is crucial 
for overall project risk management and can impact scheduling decisions, it is not an environmental 
factor but rather a part of project documents that are developed as the project progresses. 
Thus, understanding the difference between project documents and enterprise environmental factors is 
key in project management. While EEFs provide the contextual backdrop that can influence project 
management processes, project documents like the risk register are outputs and tools used within the 
project to manage specific aspects such as risk. 

Question: 7 
   
Insufficient communication results in all of the following except: 
 
A. Failure to identify risks 
B. Failure to accomplish portfolio objectives 
C. Improved stakeholder confidence 
D. Increase in duplication of efforts 
 

Answer: C     
 
Explanation: 
Insufficient communication within any organizational or project setting can lead to numerous negative 
outcomes, except for improved stakeholder confidence. Let's break down the effects mentioned and 
clarify why improved stakeholder confidence is not a result of insufficient communication. 
**Failure to Identify Risks:** Effective communication is vital in identifying potential risks in any project 
or operational activities. When communication is lacking, team members and leaders may not be fully 
aware of or may misunderstand the risks associated with certain decisions or lack thereof. This oversight 
can lead to unanticipated challenges that could have been mitigated or altogether avoided with better 
communication. 
**Failure to Accomplish Portfolio Objectives:** Objectives are set to guide the activities and priorities of 
an organization or project. Insufficient communication can lead to misalignment among team members 
regarding these objectives. Without a clear, shared understanding of what needs to be achieved, 
different members or teams might pursue conflicting priorities, leading to inefficiencies and the 
potential failure to meet the overarching goals. 
**Increase in Duplication of Efforts:** When communication channels are not clear or fully utilized, 
there can be a significant increase in duplicated efforts. This occurs because teams or individuals are not 
aware of the tasks being performed by others. As a result, resources are wasted, and productivity is 
diminished since multiple individuals or groups might inadvertently be working on the same tasks 
without realizing it. 
**Improved Stakeholder Confidence:** Contrary to the negatives listed above, improved stakeholder 
confidence typically results from strong and consistent communication. Stakeholders need to feel 
informed and involved in the processes that affect their interests. When communication is insufficient, 
stakeholders are likely to feel uncertain and less confident about the management and progress of the 
project or organization. Their confidence grows when they receive regular updates, understand the 
challenges being addressed, and see that their concerns are acknowledged and considered in decision-
making processes. 
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In summary, insufficient communication can lead to a failure to identify risks, a failure to accomplish 
portfolio objectives, and an increase in duplication of efforts. These outcomes foster inefficiency and 
misalignment within an organization or project. Improved stakeholder confidence, however, is not a 
result of insufficient communication but rather of a robust and effective communication strategy. 
Ensuring that all team members and stakeholders are well-informed and engaged is key to maintaining 
their trust and confidence. 

Question: 8 
   
The project you are working on is due to end in a few months, and the team members will be returning 
to their departments at its conclusion. You should: 
 
A. Remind your team members that it would be prudent to let their usual supervisors know ahead of 
time that they will be assuming normal duties soon. 
B. At the final closing meeting, tell your team members to inform their superiors or inform their 
superiors directly that they will be returning to normal work. 
C. Inform your team members’ usual managers that the project is ending soon so that they can prepare 
their department. 
D. Do nothing and feel assured that everything will work out fine. 
 

Answer: C     
 
Explanation: 
To answer the question on what action you should take as the project manager when the project is 
nearing conclusion, it's important to evaluate the options and their implications on the team and the 
organization. Here’s an expanded explanation of why informing your team members' usual managers 
about the project's conclusion is the best course of action: 
**Communicate with the Usual Managers:** Informing the managers that the team members will soon 
be returning to their regular duties is crucial. This action allows managers to plan and prepare for the 
reintegration of their team members. It ensures a smooth transition as these managers might need to 
reallocate resources, adjust project schedules, or modify team assignments based on the returning staff. 
**Facilitate Departmental Preparedness:** By alerting the managers in advance, you also help the 
departments to realign their strategies and operational plans to accommodate the incoming workforce. 
This might involve ramping up or winding down certain activities where these team members will be 
needed. Early information helps in avoiding last-minute adjustments that could disrupt departmental 
functions. 
**Support Team Members:** Towards the end of a project, team members often find themselves 
overwhelmed with closing tasks such as finalizing documentation, completing last-minute deliverables, 
and conducting project reviews. By taking the initiative to communicate with their usual managers, you 
relieve them of the burden of having to manage this communication themselves, allowing them to focus 
on successfully concluding their project tasks. 
**Promote Good Communication and Responsibility:** This approach not only exemplifies responsible 
management but also promotes good communication practices within the organization. Keeping all 
relevant parties informed is key to organizational success and helps in building trust and transparency 
within the team. 
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**Avoid Miscommunication:** By directly informing the managers, you minimize the risk of 
miscommunication or information delays that might occur if the message were relayed through multiple 
parties. This direct approach ensures that the managers receive the information timely and accurately. 
**Set the Stage for Future Projects:** Effective communication and smooth transitions help in setting a 
positive precedent for future projects. Managers and team members who experience seamless 
transitions may be more cooperative and enthusiastic in future collaborations. 
**Option of Doing Nothing:** While one might consider doing nothing and assuming that team 
members will inform their managers or that managers will somehow learn of the project's end, this 
passive approach can lead to confusion and operational delays. It is less advisable as it relies heavily on 
assumptions and can negatively impact the organization's efficiency. In conclusion, by informing your 
team members’ usual managers that the project is ending soon, you ensure a responsible, smooth, and 
well-coordinated transition for all parties involved. This proactive approach not only aids in operational 
readiness but also reinforces good management practices. 

Question: 9 
   
Engaging and interacting with stakeholders allows the program team to communicate program benefits 
and their intersection with the organization's strategic objectives. Some stakeholders are naturally 
curious about the program and often raise questions. These questions and the answers to them 
should______________________________________. 
 
A. be captured and published in a way that will allow multiple stakeholders to benefit from the exchange 
B. not be published  
C. not include measures of participation in meetings and other communication channels 
D. influence the outcome of the program 
 

Answer: A     
 
Explanation: 
The correct response to the question about engaging and interacting with stakeholders in a program is 
that the questions raised by these stakeholders and the answers provided should *"be captured and 
published in a way that will allow multiple stakeholders to benefit from the exchange."* 
Capturing and publishing the questions and answers is crucial because it ensures transparency and 
provides a shared understanding of the program among all stakeholders. This approach not only helps in 
documenting the interactions but also serves as a knowledge base that can be referenced in the future, 
potentially saving time and effort by avoiding the need to address the same questions multiple times. 
Moreover, the documentation of these exchanges can enhance stakeholder engagement by showing 
that their inquiries are taken seriously and responded to diligently. This can lead to increased trust and a 
stronger relationship between the program team and the stakeholders. 
It is important to consider that different stakeholder groups may have varying needs regarding how 
information is presented to them. Therefore, the documentation might need to be formatted and 
tailored to suit these different preferences. For example, some stakeholders might prefer detailed 
reports, while others might find executive summaries more useful. Adapting the communication to meet 
these needs can further enhance understanding and support for the program. 
In summary, by capturing and suitably publishing the questions and answers, the program team can 
facilitate a more informed and engaged stakeholder community, which is essential for the success of any 
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program. This practice not only aids in maintaining clear and open communication but also supports the 
alignment of the program's activities with the broader strategic objectives of the organization. 

Question: 10 
   
Monitoring the program's finances and controlling expenditures within budget are critical aspects of 
ensuring the program meets the goals of the funding agency or of the higher organization. A program 
whose costs exceed the planned budget may no longer satisfy the business case use to justify it and may 
be subject to__________________________________. 
 
A. cost estimation 
B. financial metrics 
C. cancellation 
D. program cost budgeting 
 

Answer: C     
 
Explanation: 
Monitoring a program's finances and ensuring that expenditures remain within the budget are crucial 
tasks in program management. These financial controls are essential because they help align the 
program's execution with the expectations and goals of the funding agency or the parent organization. 
When a program begins to exceed its planned budget, it risks failing to meet the initial justifications for 
its establishment, which are typically framed in a business case. The business case outlines the expected 
benefits and costs of the program and serves as a baseline against which the program's performance is 
measured. 
When a program's expenses surpass the budgeted amounts, it may no longer align with the cost-benefit 
analysis provided in the business case. This misalignment can lead to questioning the program's viability 
and effectiveness. As a result, the program may be subject to cancellation. Cancellation is considered 
when the continuation of the program is no longer justifiable because it fails to deliver the promised 
value or becomes too costly compared to the projected benefits. 
Additionally, even minor budget overruns can trigger scrutiny. These overruns are typically reviewed 
through audits and require management oversight. During such reviews, the reasons for exceeding the 
budget are examined, and program managers must justify the additional expenditures. This process 
ensures that all expenses are accounted for and that they contribute to the program's objectives. Failure 
to adequately justify overrun expenses can further endanger the program's continuation. 
Therefore, meticulous monitoring of program finances and strict control of expenditures are not merely 
administrative tasks; they are integral to maintaining the integrity and viability of a program. By 
adhering to the budget, program managers uphold the business case's premises, ensuring that the 
program can achieve its goals without risking cancellation due to financial mismanagement. 
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